Bepartment of Justice

FOR IMMEDIATE RELEASE
THURSDAY, SEPTEMBER 11, 1969

The Departﬁent of Justice filed today a proposed anti-
trust consent decree prohibiting the four major auto manufaéturers
and the Automobile Manufacturers Association from conspiring to
delay.and obstruct the development and installation of
pollution control devices for motor vehicles.

The decree also requires them to make available to any
and all applicants royalty~free patent licenses on air pollution
control devices and to make available technological information .
about these devices,

Attorney General John N. Mitchell said the decree, filed
with the United States District Court in Los Angeles, would be
submitted to the court for final approval in 30 days. Its
provisions would become effective immediately thereafter.

The proposed decree, signed by General Motors Corporation,
Ford Motor Company, Chrysler Corporation, American Motors Corpora-
tion, and the Association, would conclude-a civil antitrust suit
filed by the Department on January 10, 1969,

Mr. Mitchell said that the proposed decree ''represents
strong federal action to encourage widespread competitive research
and marketing of more effective auto anti-pollution devices."

Mr. Mitchell said that a continuation of the suit--which
may have taken years in court litigation--would have delayed
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Assistant Attorney General Richard W. McLaren, head
of the Department's Antitrust Division, said the judgment
represented a successful conclusion to a suit filed only eight
months ago. He pointed out that the Government had achieved all
significant relief sought in the complaint and all that could
have been obtained after a full trial. In addition, he said, the

Government had obtained certain relief pertaining to auto safety.

Moreover, Mr. McLaren noted that the public benefits
of the decree will be realized immediately, instead of after
protracted and uncertain litigation,

Main provisions of the proposed judgment are:

-~-The auto manufacturers and the Association are
prohibited from restraining in any way the individual decisions
of each auto company as to the date when it will install emission
control devices; and from restricting publicity about research
and development in this field,

--They are prohibited from agreeing not to file individual
statements with governmental agencies concerned with auto emission
and safety standards, and from filing joint statements on such
standards unless the governmental agency involved expressly
authorizes them to do so,

--They are required to withdraw from a 1955 cross-
licensing agreement and to grant royaltnyree licenses on auto
emission control devices under patents subject to the 1855 agree-

ment to all who may request them. The Association is also
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The suit also charged the defendants with having agreed
not to compete with each other in the purchase of patent rights
covering such devices from outside parties, The suit asserted
that the defendants and others had agreed in 1955 to share their
patents in this field with each other on a royalty-free basis.

In addition, the suit said, they agreed to appraise jointly any
patent for an emission control device offered to any one of them
by an outside party, and each agreed not to accept a patent license
from any outside party without insisting on equal treatment for

the others.

Named as co-conspirators in the suit, but not as
defendants, were Checker Motor Corporation, Diamond T Motor Car
Company, International Harvester Company, Studebaker Corporation,
White Motor Corporation, Kaiser Jeep Corporation, and Mack Trucks,

Inc.



STATEMENT OF DR, LEE A. DuBRIDGE
Science Advisor to the President
September 11, 1969

Dr. Lee A, DuBridge; President Nixon's Science
Advisor, said that he was gratified that the way has now
been cleared for an accelerated attack on the problem of
air pollution.

"If we are to preserve the quality of our
environment, we must take active steps to reduce contamina-
tion of that environment. Nowhere is there a greater need
for urgency than in the field of air pollution, which
affects directly the health and comfort of our people.

I think speedy resolution of this case will promote
competitive research and development in the design and
installation of smog control devicgs and represents an
important step forward in the fight against pollution.”

Dr. DuBridge also indicated that the Govern-
ment was considering additional steps in the fight
against automotive pollution. "I think we should follow
California's lead and reduce further the level of auto-
mobile hydrocarbon emissions now permitted under federal
law. We should also move to reduce drastically all
other forms of exhaust pollution, and we should encourage

the development of very new forms of engines."



